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Self funded retirees to take a flogging   

SELF FUNDED RETIREES will be hardest hit by the Federal Government's changes to super, according to Martin Murden, director of Partners Superannuation Services.
“Ironically, this is the group who along with politicians and public servants don't hold out their hands for a government pension or part pension.”
Mr Murden says the flogging stems from the fact that self funded retirees have embraced superannuation – predominantly self managed super - to help provide for their retirement and in the process have built or are in the process of building up a sizeable nest-egg.

But the key super changes which involved lifting the age pension eligibility age and halving concessional contribution caps may see this change.

Halving concessional contribution caps means that from 1 July those who are 50 or more will see contribution allowances drop from $100,000 to $50,000 and for those under 50 from $50,000 to $25,000. In three years’ time the $50,000 cap for over 50s will be reduced to $25,000 to match the under 50s.

“While all superannuants will be negatively impacted by the changes – it is those looking to be self funded retirees, particularly people in their late 40s and early 50s - who will be hardest hit,” says Mr Murden. 
“This group traditionally delays preparing for retirement until they reach their fifties, opting instead to pay off their mortgages and provide their children with a good education. 
“However, once they reach their fifties, not only are they at the peak of their earning capability but for the first time in their working careers they are in a position to begin increasing their super contributions through salary sacrifice and by making additional personal non tax deductible super contributions to fund their retirement.
“Unfortunately with changes to concessional contribution caps, this group has now been put out to dry and any opportunity to maximise super has now gone, with many having to look at opportunities outside super to build up a nest egg.”

However, according to Mr Murden the chances of building up a nest egg to match what could have been done with super, is now highly unlikely.

“As a result many of the people may well be holding out their hands for the government to top up their pensions simply to get by.

“This is a crying shame in that this group prides itself on being independent and not a drain on the public purse. These are the people who have taken responsibility for their retirement and elected not to trouble the government for handouts,” he says.

Currently there are over 400,000 self managed super funds (representing about 800,000 people) – that is one in six working Australians. Between these funds there are over $300 billion plus in assets. 

Mr Murden urges the government that instead of tampering with the superannuation system and causing great uncertainty and a loss of confidence, it should be encouraging many more Australians to join the ranks of self funded retirees. 
“We, like many countries, have a significant aging population which will be a massive impost on public funds in the very near future so rather than attacking self funded retirees and SMSFs, our government should be doing all in its power to encourage more people to go down this path.

“Increasing the number of self funded retirees reduces the number of people seeking the age pension leaving the government with additional funds either to assist pensioners or to use the funds in other important areas such as health.” 
· To add insult to injury, says Mr Murden, the review of superannuation which is about to get underway, does not have a single representative from the SMSF sector – the super fund used by most self funded retirees.

More about Martin Murden …………

He is one of Australia’s leading authorities on self managed superannuation funds (SMSFs) with over 35 years experience in financial services. A CPA, he has specialized in the area of providing superannuation advice. He is also a director of Partners Superannuation Services.

More about the Partners Group ……..

It is a multi-disciplinary financial services company providing the full raft of services required by accountants and business - retirement planning and investment advice, self managed super fund advice and administration, legal advice, personal and business insurance and mortgage and lending services.
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